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(Y ZR, 1980 4F Simunic 42 H T #7112 FH BT 87 11 AR RS U 400 04 57 F g 0 ASER  DA ks i) o
HHEN B R B3 B AR T B AR AE L T 1 S5 AT I I 4 SN ERBE 3 A0 T (AR
55,2023) 1 AT R MAGE B AR ST AR R M 55 5 AR S L, S5 L B T I 17 IR &
ARG LE G VAL T A 5 XU T , T S 2 Rl o T B 32 B AR S 1 b
R A RS 45 S AR B S AN AR A IE OL T, o AL 2 J B PR o 31 KU, IR RS o I 2K
PR, B 5 P R 10T A A AR HE 23 5 i 7 3152 A0 KA, Al i AR R 28, e HOR e AR T 7 WG 4 T R
WA HHE M7 A — E IR ( Eierle et al. ,2022) 1 Hirp BEAT 37 T o6 83 2% FH A4 52 0 32 1) 1%
L H IR (AT 2516 1 A8 B — 3L,

A BETE AR, GEATT 3 TR AT LA #4521 7 31 IR 45 1 2 A K-,
P, AL VRA KU 5 3% AR AR R A IE AR DCOC R (XIFIAE 45 ,2019) B A7 80 24 R1A BLAT LS
I BEAR A T IR e o 2 FH (#6577 ,2007) W T AT S TR O RE A4t 2l LTl R 56 2 1A B 25 4 Al
REHLE] (B AE 45, 2016) 0, $& T Py b i 5 i ( FHETSF 5%, 2021) 0wl B BLAT b (AR TR AR,
2019) 7 HREEAHE BT FebE (Rl A% 45,2020) P DRI, AT IR O] LAy A A WA AL AL RN ( X
45 ,2020) ), DA FAARR Al 9 o S XU 366 /K SRR ST 2% FH . LU, WRAR T 3 R 00 nT LA S % A A
BURXFR, 3 Al i £ B R B i (97 B 452018 By 45,2021 ; AL HT 45, 2021) 1" Tii{5 Bi5
HH R A 800 ok g 4 il o XU A o T 3 FEBRAEG (B /IVPK , 2009 5 55 U7 7 ,2014) 15 TR 15
27 WA B R 8 I i ) 4 T AR AT LA 3T o 1 2 A 5 B A B AT (9K % 5% 20195 Chen et al.
2023) 110 Al ARV IRURS: , DI ARG S 1 IXURE a8 ¢ /KT, R, B AR T S 0 B T 4 e e AR Tl
B B35 W B Al A7 I8 B 88 i, I o i o 3 RS AR A T T 38, B, AR T S i
SR WA LA IO Al 1) Wa A 7 5 55 4050 0 B Al B 2 B0 A AR 38 o, S B0 R M IR A
WBSIN  A T e o o a3 RURS: , 2 3 I 45 T 230l a0 23 R %l 20 50 3 25 i N B ki
My S 22 T RR e AR 22 B i) St ph e ST RURS: SO T AR N (B PR S, 2017) 1T (iR
WML T BB 22 (4 B T 3% TR R o T 1A FIRUBS: T f (AR 2% % ,2021) 1 b4, AT
FETB0A AT R e i vt g i B IR 55 A 75 5K A il B 2 b g 56 161 s D R s U 95 B A R W 30, O
SRy G S A R T B (R AR AR ,2018) 1 BRI AR T A I it T A e R A AR A A Ok
A JRURS: A B A B

EAFE R AR R FEIE X AN RIS A [ 38 FE 08 9% 24 1 3 R OGT £l o 1 % A% 5% o 1 ] B A BT
2e5r . FRET 2014 AEFFLG S Pkl " BUR X BOR 2 IR E AT 0 AMF iy EEE N2, A F T
SR P 1 S AT IR R M S B AS T S R ) FF A, ELAT 22 05 T ARG S < D s T OO 1Y) St A i s 4%
LG AL Al e o SR Ay T R A AR, JU R AR 1 Ak i A S e A T RS, —
D7D, DA< D s T R AR I S B bR Al T S0 sh ik e 1 B B I R A A AR XU 7K -
WIS AR T ARAR A Al 5 55— T T, KRR B 4l B SRk, < P sl (R 1 BE AR T S i, (] s it Ak
T XFARA Al (1 SR MRS B0 T AR A Aiall i VRV IXUBS: 5 33 B RAR , 2 T A1 (A 1) il 038 8 /A B
P, BB TR XU . PRI, DGR B, < 9 s 3 ™ BB 114 S il 8 DA 221 24 88 s 1) il 17
TR = AR S . B T RBAR AR A Al hy T 358 17 A1 W s A 1T 8 28 RR B 4R s B
NI REAR T S XU o 32 FH 5t P R PR = 45 BT B 31U ) B AT 398 it 2 35 1Bl 45 24w . B4 L 7
PRIt VP HE " BOR A SRR Al ) T 9R FH AT R A T BRI 2
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2017 4F LOE A B BT RAREAR Y SRS AT & B, I8 IO ) St 3 AR T A B 2 R A A 3T 5%
FH 56— SRR ARAE L rh B T 5000 A A500 , T56RH < JP s 38 B0 T8 ik MR M B AL & 45 T A RlIR BE
HEEAERT, BEAb, < )P s SR X R AR BE AT I R R A B 2 | T Ak i DXk PR B 45 4 1) i
v B I 2 A R IR . R 0% (2022) YRR E A B BT E] 2011—2017 4E BB
SYMTERA VB BORSCHES , < P U A AR A A 8 5 T 9% T LA R U S S B A R £l
SRR, < DP s 3 B w2 B R AE A A M 55 52 2 B A v i L AR A Al v s g 2
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RIAA Frifk— PR, AR T, A SCHEC A TFFE LR L 32 F ST M 3800 A e 11 XU B R 5T
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HTT AR 32 = BT 2 R (EAR SCOA Sy o AR 3P 6 38 ™ A 114 B 328 6 1) A% F S LR o 31T 3 5 4 SR B 1
M), — ELEE A < P s 8 " BRI A JS , A T O Al 4 R 5 75 25 R 5 | B A o 2 306 AR Al &
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TCH A, H R R BN A2 A A
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I Sl K REARR 1 TR AR 0 XURS B

AL, XTI 7 52 At 2% S 208 T 2% R AR ( Zhang et al. ,2023) ", & E#H1HT
ST AUIE], RN B R R A7 AE . 2 IHIWEE55 B T AR F5 RUT R A I 1% 7, Al RE 23 1 4 (R o
TR A AR, BT R TR BUK B 8 R B RS S BRI A U IR
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“YPHR I IBOR AR S RE S B v s A A Ml B0 R B R I LB, T B 45 B LU 181 A4 B v 2 HE B Al B A
TR A A ) AR e R A DA A AR il I 55 1 3 J2 U B B R B ROALRS: . W 95 3R 2 Ik
PR R DR AT XS R AR, T LA e i vy 34O 4 52 PR AR 0 RS 7K P SR i 20 A 3 IR, it mT L o A R
PRT T KUBSE R 9 A T XU A, ETTREAR A 31 2% 0 . PR, T 28 Rl D s il " e 4l ), 42
G 4358 PRIIE S5 £ 9 3 < g R BB, T 368 2o e 0 BEASONE AR F 0 98

ST UL AR SCHR HBSE 2 ;P B SR S it T LA S Ao 0 e AR B L) ) A R B AR o
LOEToN A DR g 7 hE
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h, TR AE 2 U B T AR RS, o — T T, b X Al 1) 8 A 8 B, 2 vt U 55 T 2 3 e 34 o 4
W ek e TR, Aol A A R B 5 A T B T BAT IE A OGO R (B8R 46,2015, B 55,
2019) P20 55— D5 T, ZAAE PR S s (oMl A ZE AR T T 28 AR T 1 2 5 D il Y A R
I R4 Tt XS @, S T 2 oy 7 T P 2 52 P AR e JXURS: 7K P (A 2 W 1 T DU = (71 A XU, < 2 o) DXL
R WU ), e 8 R TT 2] TR, < 9P o™ BSR4 552 it 8 6 A 283 Al s #0193 38 28 A A
oy, BETT I B e 2 A BB R AR A T KU AN 3 9

BT BRI AR AR SCRO R 3 - PP HETE  BUR A S T AT I B T AR B B9 R A R PR IR Y
Ak na i E

© ARSCISUET AT AP T A B B2 GO REAS DR (9 40l 10 9 L S B o = 7 JBEe ™ s f) ll

@ S8 NAIE IR BT R G (U H IR USRSk 53 ) 114 2 B i U3 41 ol BT A Al BAT R G 1) R i 5t £l
BFIRE ) B0 S PR I SR S5 BER R A 2B A S L A RA B R 55 KU AR
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= SHEF ST

1 AR ML T2

AR SR AUEE 26 43 B SR A 36 P W3 ORI 5 23 S AR i) Al (9 W T 2 A A L 3 AR

In Teost,, = ay + a,HGT,, + a,post + a, HKEX + aControl,, + Y, year + Y industry + &, ,

Horb w0 A e 3 SRR FNAE S, year R industry 53 59 367 A 053 181 22 280 FAT Ml 181 72 8800 &,
NBEHLIRZET, MRS 5 (In Teost, ) N BT SR R ¢ 4F i Al 87 11 2% HT Y B SR % 4008 Sk iy
ORI 55 ,2018) 0 B0 i B AR B (HGT,,) R “ I s il BUOR” (BUORAS ), R “ BOR 2™ (post,
2011—2013 4EHUE K 0,2014—2017 AEHUA A 1) 5“FRinll” (HKEX , “ )P BGR” bR 4l BUE Dy 1, 75
WA 0) BIAE eI, i S FAR NI AR 45 (2019) 0 B RS, e B £inall 2 1T 14 4% il 25 82 ( Control ) < (1)
“HOTRLEL” SR LB BT A AR EER A B 5 (2) BN SRR Sl B 5 R s Tl 2 Mok
(3) “BEF= iR, SR F Gt B0 B Y LU AR i 5 (4) < BEMSORR 37 SR L O K 3 5 8 e 7
ZHORAT R (5) “BEr= R SR RN 5 B = 2 R (6) “fEHT " SRAPE AR 5
e kA i 5 (7) < KB L SRR (B 5 S %7 K T A E 2 H R 5 (8) “ BT IE
R OCRHZETE S A A TR S E A Z R i (9) < T, SR RO B K FOok
5 (10) “FRHUREE" , ¥ R S T HE R 1, A EUE R 05 (11) “H AL 8 0L J& T = bR i

SIS 55 BT I BB 1, A IR 05 (12) « BRI 2 F IO T2 W AR o o 2 L
HBUE R 1, A WIE A 05 (13) “ S TR AR TR AR Py TG & AR AR B IUE Dy 1, A A 0,

SRR s 8 IEACORE R 75 T 2ok 5 ) 4 R PR AR A B ) I AR R BRI 1) Al 1 R T 9 R S
PEASTHR () Atk 1 A AN T A 5N AR A

M., =B, +B,HGT,, + BControl,, + Y. year + Y, industry + ¢,

InTecost,, =@, + ¢ HGT, , + ¢,M, , + ¢Control;, + z year + Z industry + &,
Horp M, o st  RTLA T A A — 2 SRR L B, SR 2% B S S Rp e 13 5
A i Tt AR T SR AR AR 28 A5 T A AR AR B LR A

2. MRS HAEA R

“YPE I BOR T 2014 4F IE S0, [R5 R3] 2010 48 H 5 12 11 555 T il 55 U 9 A8 B i )
12018 41 4 TH] S il 140 300 7 1402 5 o D0 0 2 e 3 28 PR 7 A o 3o (JR b i 45,2018 ) Y AR SR IR
2011—2017 41 A e B A FIMEABFTEREAS . RRIIRREASEA T AN T O i SR A R ORI 26 LTl A v
SERFEA I ST | = ST FUREA S BR B SR AL BUREAS | HIBRAE 2014 HAR BRIt BOREA | fR)m 15 5]
6 355 DREASILINEL P BBEi ” B i) il 2% PR IR T IR A2 5 e I, HG A i 22 A 10 T [ 28 22 5
Yo XA SR BT BN 1% 048 BAL B, EEARRRYMIAEGEITH A R AR 1, I i
YE A 13,98, B RAH N 16. 87,/ IME R 12. 64 FRIIFEARAY A 1198 D W JL+07 I 2588 BT
T3 AR TSRO TR R A I N 2 — i — P X R AR B AT L L2 W, 45 2R R Mean VIF
2,06, 400 VIF ¥1/NT 10, R WIA SO IAZ A7 AE ™ 5 10 22 B L2 PR D, o] LAZEAT 01U 2347
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RUEE, ZAR FHEE BT % PER

"R SR AT B A b F T 5 R B e A R

*1 FETENHRESRITER
Gy FEAS I ¥iE PrifE2E /M ISPN ]

B RS hak FHI 6 355 13.98 0. 801 12. 64 16. 87
PRI EUR 6 355 0.316 0. 465 0 1

BOmBER BORSE 6 355 0.623 0. 485 0 1
Fri Al 6 355 0. 550 0. 497 0 1
BE7 AR 6 355 22.57 1.422 19. 66 26.75
A 6 355 1. 856 1. 638 0.221 10. 57
P 6 355 0. 493 0. 208 0.078 0.952
SO L 6 355 0. 092 0. 095 0 0. 439
BE mEAR AR 6 355 0. 036 0. 052 -0.176 0. 187
AR 6 355 0. 166 0. 165 0 0. 749

S (6 T £ L 6 355 0. 639 0.242 0.113 1. 104
B4 L 6 355 0. 085 0.212 -0. 828 0.771
M 6 355 0. 169 0.518 -0.570 3.705
TS 6 355 0. 096 0. 294 0 1
Cibagiikis) 6 355 0. 101 0. 301 0 1
IR 6 355 0. 965 0. 184 0 1
H AL AR B 6 355 0. 163 0.370 0 1
BEG AR L 5994 4,288 6.29 0 67.87

AR
BRI 6 355 0. 393 1.71 -11.83 2. 81

WS R
A )2
SR FHOUUE 22 93 BB AT BRSO 0 B o 1 2 ~F- A7 B Bl s, RID Ak 4 2 70 42 ] 2H A B3O S it =2 i

HAMMI AR . ARSCRFEIT Tk
AN 2 2 [ AN A 28 22 5, RIS AL AT R 4B 5 5 i ORI ), Ak B R ) 2 22 1] 22 57
FRUEAEBORRUN , FEERRL 1) (A9 45 5 DL3R 2« Jr s BOR ™ 1o [0 U9 2 85 B 3 o 17, R I < I vk

TAT R, K S AE R ULIE 1,

1 BOR A S S AR T AR A Al A T 2 P AR SCER Y A ARE 1 AR B IE

0.05
g o~
= TG 1
3 i ' i i
S -0.05 + [ S .
i T ?\\;
S 01 i ' : :
= :
~0.15 :
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F2 HAERPEER

LN CiRaR dii| CiRaR i AR 93| R R g3
e -0. 112 -0.104 ™ -0.112™" -0.103 ™
PR R

(-4.657) (-4.682) (-4.341) (-4.372)
e 0.167™ 0.173™
B 3L it

(8.677) (9.097)
- -0. 006 -0. 003 -0. 002 0. 001
bRl

(-0.285) (-0.088) (-0.143) (0.045)
. . 0. 462 0.463 ™" 0. 460 0. 460"
TR

(61.888) (61.383) (61. 660) (61.074)
o -0.008 " -0.009" -0. 004 -0. 004
TR

(-1.760) (-1.818) (-0.943) (-0.951)
. n -0. 194 -0.169 " -0. 150" -0. 122"
TR

(-4.269) (-3.243) (-3.757) (=2.666)

. 0. 340 0. 303" 0.379 0. 343

R SO R B 2R

(5.498) (5.523) (4.948) (5.049)

-0.331* -0.356™ -0. 408 -0.419 ™
AR CIEi &

(=2.044) (-2.535) (-2.210) (-2.614)

-0. 280" -0.272"" -0.182"" -0.169 ™
IR

(-7.236) (=3.708) (-7.127) (-3.472)

-0. 403 ™ -0. 448 -0.353 ™" -0.396
B A E

(-11.498) (-10.001) (-12.521) (-10.964)

i -0.161™ -0.162"" -0. 149 -0.152""

B4 LR
(-5.519) (-5.005) (-5.589) (-5.138)
- -0.010 -0. 007 -0. 007 -0. 004
A
(-0.909) (-0.658) (-0.601) (-0.339)
B 0. 040 0. 040 0. 039 0. 039
TR
(1.579) (1.558) (1.598) (1.576)
. 0.616™ 0.620™ 0.625™ 0.630™
iRk
(29.603) (30.200) (30.132) (30.739)

- -0.135" -0.131"" -0. 140 -0.135™

FE T E R

(-4.109) (-4.316) (-4.038) (-4.224)

-0.039* -0.042™ -0.039™ -0. 041"
AU AR T

(-2.497) (-2.471) (-2.686) (-2.684)
e 3.967 " 4,120 4.454™ 4.604™
G el

(27.526) (20. 810) (27.855) (21.354)
AR [ 2 RO A Al A el £l
A7 M [ 2 A il a4 Al a4l
UL 6 355 6 355 6 355 6 355
R? 0. 688 0. 699 0. 696 0. 706

W NN TE 10% 5% 1% BKF FRE RS i il , TR,
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2. RAE AT

R IRAIESEAE [R5 R T S8 AR SCHEA T DA R A 56

(D) WA PC R o S22 e AR Al 5 BRI Al B AN RV REAE 1T 7™ A= A R A S B M 22
DAl AR A PR o, SR FAG 1) A5 0 DE e i 264 T— X — B SR JC R [T DCE , A A4 ll ( Zb B AR AR ) DT
Bic e R AR LA AR RS A Al (I AAREAS ) o BRI LY 2 857 REA AT 1 660 ANFEARIC fit 2140 1 X 42,
JRALEEZH Y 3 498 MEEA AT 1 503 NFEAVCELEIAH I XT 52 . pstest K 5 285 5 b 7 A A 20 1] s 25 43 FT ik
/N, HLVC L I REAR [ AN AE 1 35 25 S5, R B DT C RIS 1 AR BEATLBE A 0 PN A 1k ) 0, 3 2 P M R, R
FHVCTE J5 B REAS S0 A TR 56, [R1 09 25 5 036 3 19 Panel A, “ PSR ELSE " X« 125 17 9461 R 50K
SRR B, PR R I )P s IR BOR SEHERR AR T AR A H TSR

®3 TREMEIEER

I Panel A;PSM k5 Panel B fift AR it i Ab 3 Panel C . 5l BRIEBUR S0t AL AR
il OLS FE OLS FE OLS FE
‘ ~0.079"  -0.086"" ~0.097 " ~0.093 " -0.123°" 0. 113"
PRI EUOR
(=2.430) (-2.758) (=3.734) (3. 645) (~4.789) (—4.485)
0.191™ 0.043™ 0.178 ™
USRSt
(7.553) (2.021) (8.716)
B —-0. 008 0.014 -0.016 -0.011 -0. 005 0. 002
FrEg 4l
(-0.299) (0. 566) (=0.754) (-0.528) (-0.216) (0.079)
5.2117™ 5.216™ 3.913™ 3.968 ™ 3.976 4.509
B A
(20.175) (15.219) (24.301) (23.270) (25.310) (12.796)
a5 ifil A & a1l a1l a4l 4l 1l 4l
AR [ R A il a4l A il 4l A il 4l
A7 [ 78 R Al il Al 2l Al 4l
RURIEIER 3163 3163 4 972 4 972 5518 5518
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Impact of “Shanghai-Hong Kong Stock Connect”
Policy on Audit Fees of Target Enterprises

ZHAO Shi-jun', LI Ying-ying’, YE Wang-xia’, ZHAO Fang-ming'
(1. School of Accounting, Shanghai University of International Business and Economics, Shanghai 201620, China;
2. School of Accounting, Dongbei University of Finance and Economics, Dalian 116022, Liaoning, China;

3. School of Accounting, Chongging College of Finance and Economics, Chongging 401320, China)

Summary: The implementation of the Shanghai-Hong Kong Stock Connect policy, through its selection
mechanism and continuous supervision, may influence the corporate governance of target companies, enhance
the quality of accounting information, and subsequently affect the audit risks and audit fees of these companies.
Although the impact of the opening of China’ s capital markets on audit fees has attracted the attention and
research of many scholars, the existing literature shows that there is still no consensus on the direction,
mechanism of action, and ultimate effects of this impact. Therefore, studying the effects of the Shanghai-Hong
Kong Stock Connect policy on audit fees for target companies holds significant theoretical value and practical
significance.

Based on the theoretical analysis of the Simunic audit pricing model, this paper uses the difference-in-
differences method to empirically test the audit fees of the target enterprises of A-share Shanghai-Hong Kong
Stock Connect in the Shanghai Stock Exchange from 2011 to 2017. The empirical results show that the
implementation of the Shanghai-Hong Kong Stock Connect policy significantly reduces the audit fees of the

target enterprises. At the same time, this paper also explores the transmission path of the impact of the policy
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implementation on audit fees by testing the mechanism of the investment and governance of the target
enterprises by domestic securities investment funds and the change of the earnings quality of the target
enterprises after the implementation of the Shanghai-Hong Kong Stock Connect policy. In addition, through
heterogeneity analysis, it is found that the implementation of the Shanghai-Hong Kong Stock Connect policy
effectively alleviates the impact of the target enterprises on the audit fees due to the different marketization
levels and property rights of the target enterprises in the region.

The contributions of this paper are as follows: firstly, by comprehensively using the audit pricing theory
and audit risk theory, it analyzes the potential negative moderating effect of the Shanghai-Hong Kong Stock
Connect policy on audit fees for target companies from multiple perspectives, including selection criteria for
target companies, changes in the regulatory environment, and optimization of corporate governance. It also
empirically validates these inferences using big data. Secondly, the paper explores and identifies the
transmission paths and mechanisms through which the policy implementation reduces audit fees from the
perspectives of enhanced investment and governance by domestic investment funds and improvements in the
earnings quality of target companies. The heterogeneous analysis confirms that the implementation of the
Shanghai-Hong Kong Stock Connect policy helps to generally lower audit fees across various types of target
companies, thereby indirectly demonstrating its effectiveness in reducing transaction costs for target companies.
Overall, this research enriches the literature on the consequences of the opening of China’ s capital market and
provides empirical evidence for further orderly opening of the capital market.

The policy implications of this study are as follows; firstly, China’s capital market should further increase
the strength of opening to the outside world in an orderly manner, actively learn from the advantages of overseas
capital market supervision system, and further improve the supervision system of China’ s mainland capital
market. Secondly, China’s capital market should vigorously cultivate domestic institutional investors, introduce
qualified foreign institutional investors, guide them to actively participate in corporate governance, and improve
the governance level of listed companies. Thirdly, domestic regulatory authorities should keep pace with the
times, absorb mature regulatory experiences from overseas capital markets, further establish and improve the
regulatory mechanism, strictly supervise and punish various illegal and irregular activities in the capital market,
and lay a legal and institutional foundation for the construction of a clean and positive capital market
environment.

Keywords: Shanghai-Hong Kong Stock Connect policy; audit fees; target companies; corporate
governance ; earnings quality; fund shareholding
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