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Is the Value Relevance of Accounting Information
Improved under the New Accounting Standards?

—Empirical Researches Based on Listed Companies

TIAN Yong-tao, WANG Sheng-nian
(School of Economics and Management, Shihezi University, Xinjiang Shihezi 832003, China)
Abstract: Using the price model and income model, this paper empirically researches the related financial data from A-share listed
companies before and after the implementation of new accounting standards. The empirical researches based on price model show that
the net asset per share is significantly positively related to the price of the share and that the earnings per share is significantly
negatively related to the price of the share in new accounting standards. The empirical researches based on income model show that the
earnings per share is significantly positively related to yearly earnings of the share of the listed company but yearly volatility of the
average earnings per share is significantly negatively related to average yearly earning rate of the share in new accounting standards,
which reflect the negative influence of financial crisis, and the obvious promotion of fit goodness indicates that new accounting standards
have promoted the value relevance of accounting information on the whole. According to current problems, further promotion of
accounting information value relevance of listed companies should emphatically solve the problems in the implementation of new
accounting standards.
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