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One-Sided Resale Mode versus Two-sided Platform Mode: the Influence of Pricing Power
HUANG Ju-lin
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Abstract: In the practice and theory of industrial organization, the problem of choice between two-sided platform
mode and one-sided resale model faced by some intermediaries with the character of two-sided markets is not
studied sufficiently. Through comparison, this paper draws a conclusion that the pricing power of market
intermediation has greatly influenced the choice of business modes and provides the conditions for selection of
business modes. The two-sided platform mode yields higher profits than the one-sided resale mode when the
effect of platform service pricing power exceeds the product of the effect of relative pricing power of selling and
buying, which is proven in retail industry and real estate broker industry.
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