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The Labor Productivity Disparity of Subdivided Industry in China

—An Empirical Analysis Based on DEA
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Abstract; Using the model of economic growth calculation based on DEA, this paper decomposes the changes of labor productivity into
three parts, the change of technological efficiency, technological progress and capital deepening, and analyses the changes of Chinas
subdivided industrial labor productivity and their reasons between 2003 and 2007 by calculating counterfactual labour productivity. The
results are the follows; (1) Chinas industrial labor productivity has been improved, and the technological efficiency and technological
progress have played impotant roles, in which the contribution of technological progress is obvious; (2) The labour productivity
disparity of subdivided industry was bigger and bigger, which was mainly caused by the differences of technological progress and capital
deepening while technical efficiency change hampers the increase of the disparity to some extent. In order to coordinate industrial
development, we should increase capital investment in backward industries, improve technical efficiency and promote technology level
of lagging industries.
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