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An Econam ic Analysis of Policy Effects
of College Enrolment Expan sion

—Siochastic Model of Human Capital and a Smulation Based on aDynanic H ierarchical Human Capital M odel
YU Xiang-hua , CHEN Xue-juar’
(1 Beijing Technology and B usiness U niversity, Beijing 100037,
2 Econamic Research Institute, China Acadeny of Social Science, Beijing 100085, China)

Absdtract: College enmliment expansion is a policy process acting on many rational subjectivities involves in
comprehensive oles of many policies and needs a micro-framenvork © analyze its policy effects The simulation
based on human capital rational selection model reveals that the college enroliment expansion, whose basic policy
tool is o decrease human cepital value, can realize double mprovanent of efficiency and faimess in apects of
income and human capital, and that the problens fram the expansion are not the results of college enroliment
expansion but come fram ineffective matched policies and measures in education invesment and © on Each level
goverrment should raise tal education invesiments coordinate all kinds of matched policies o regulate college
enroliment expansion geed and further perfect college enroliment expansion masses p rocess
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