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Abstract: Since October last year, the finance crisis of the world made Chinese macro-econamy situation from
inflation to deflation A Ithough, currently, China isnot in all-rounded deflation situation, the negative influence of
the presaure of the deflation has begun  gppear in industrial production field, for exanple, the deflation leads to
the decline of fim invesment and gains and the increase of entemprise debt burden M eanwhile, the deflation
inhibits the resident conaumption and export on large scale The inner reaon for present China’ s deflation is
dhrinking of <lf-invesment demand and conaumption demand Thus the basic ideas for preventing China’ s
<erious deflation are © enlarge domestic demand and t© mprove upply.
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