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An analysis of the relationship between China’s
outward FDI and foreign trade

ZHANG Ru—qing

(School of International Economics and Trade, Anhui University of Finance and Economics, Anhui Bengbu 233041, China)
Abstract: Theoretically, there are many channels of foreign trade between outward direct investment and host country. The empirical
researches on the relation between foreign direct investment (FDI) and international trade almost focus on the one between China’s
inward FDI and foreign trade. But little work has been done on the relationship between China’s outward FDI and trade. By utilizing
the cointegration test, we study the relationship of China’s outward FDI with foreign trade by using the data of the period from 1982
to 2007. The main points of the paper are as follows: There is not a long—term equilibrium between exporter and outward FDI and nei-
ther is there between importer and outward FDI. The mutual driving mechanism has not yet formed between outward FDI and foreign
trade.
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1 1982—2007 (FDI) . (IM) (EX)/

FDI EX IM FDI EX M
1982 0.44 223.2 192.9 1995 20.00 1 487.8 1 320.8
1983 0.93 222.3 213.9 1996 21.14 1510.5 1 388.3
1884 1.34 261.4 274.1 1997 25.63 1 827.9 1423.7
1985 6.29 273.5 422.5 1998 26.34 1 837.1 1402.4
1986 4.50 309.4 429.0 1999 17.75 1.949.3 1 657.0
1987 6.45 394.4 432.2 2000 9.16 2 492.0 2 250.9
1988 8.50 475.2 552.7 2001 68.84 2 661.0 24355
1989 7.80 525.4 591.4 2002 25.18 3 255.7 2 952.0
1990 8.30 620.9 533.5 2003 28.54 4 382.3 4 127.6
1991 9.13 719.9 637.9 2004 54.97 5933.2 56123
1992 40.00 849.4 805.9 2005 122.61 7 619.5 6 599.5
1993 44.00 917.4 1 039.6 2006 211.60 9 689.4 7914.6
1994 20.00 1210.1 1 156.2 2007 224.68 12 180.1 9 558.2
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2 Augment Dickey—Fuller

ADF ADF
(c.tp) 1% 5% 10% P )

LnEX (et,]) -0.527 0 -4.394 2 36118 -3.2418 0.604 1

ALnEX (et,]) -3.005 6 44167 -3.6219 -3.247 4 0.007 3 12)

A’LnEX (0,0,1) ~6.809 3 26756 ~1.957 4 -1.623 8 0.000 0

LnIM (et,]) ~1.870 6 ~4.394 2 36118 -3.2418 0.076 1

ALnIM (et]) 4301 8 44167 ~3.6219 ~3.247 4 0.000 4 12)

A’LnIM 0,0,1) -8.1323 26756 ~1.957 4 -1.623 8 0.000 0

LaFDI (et]) ~2.756 0 -4.394 2 36118 -3241 8 0.012 2

ALnFDI (et]) ~4.186 8 44167 -3.6219 32474 0.000 5 12)

A’LnFDI (0,0,1) -6.614 1 ~2.675 6 ~1.957 4 -1.623 8 0.000 0
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ADF ADF
(e,t,p) 1% 5% 10% P )
u, (c,0,1) -19113 -3.734 3 -2.990 7 -2.634 8 0.069 7
U, (0,0,1) -1.776 0 -3.734 3 -2.990 7 -2.634 8 0.090 2
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