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The influence of institutional factor on
industrialization of developing areas

—Comparative analysis of Anyang and Kaifeng

ZHAOQO Lei, SHANG Rui
( Sclool of Economics, Henan University, Henan Kaifeng 475004, China)

Abstracts: In China’ s transitional proceés, economic differences are obvious between different cities in the same area. The
comparison and analysis of industrialization process between Anyang and Kaifeng in Henan Province which have similar external
environment and developmént basis indicate that, under the background of economic transition, the difference of the formal institutions
such as the economic development strategy, policies, laws and regulations and so on and culture-based informal institutions made by
local governments is one of important factors to lead to industrialization difference between different cities of the same areas and to
further cause different economic transition performance.
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