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Analysis of demand influence factors of China’s
economic growth based on VAR Model

WU Yi-min, LI Bi-sheng
(School of Economics and Finance, Xian Jiaotong University, Shaanxi Xian 710061, China)
Abstract: VAR Model is used to analyze the dynamic infl of § import and export on China’ s gross
domestic production from the angle of demand. The results show that both final consumption and capital formation are the Granger
reason to determine China’s economic growth, that investment has long-term negative elastic effect, that the export had positive cutput

elasticity in the former four years but has negative elasticity in the latter five years and that import has negative elasticity all the time.
As a result, in order to ensure rapidly stable economic growth of China, China should stick to high-level investment and consumption-

driving develop 3

improve self-i

ability and improve import and export products structure.
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Period S.E. LGDP LCON LINV LEXP LIMP
1 0.053 100 0 0 [ 0
2 0.078 95.225 0.764 0.309 3.643 0.056
3 0.087 86.674 6.056 0.292 5.915 0.158
4 8.103 62.751 31.413 0.604 4.344 0.885
5 0.123 43.889 48.676 2.382 3.705 1.345
3 0.139 34.918 54,176 5.306 4,123 1.475
7 0.150 31.897 54,265 7.974 4.306 1.555
8 0.158 31.451 53.135 9.550 4.137 1.724
9 0.165 31,227 52.665 10.187 3.878 2.040
10 0.172 30.273 53,296 10.335 3.631 2.462
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