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Comparison of Securities Market Risk Supervision System in
Mainland China, Hong Kong and Taiwan and Its Inspiration

HU Wen-wei', YIN Lin-sen”, LI Zhan’
(1. Research Department, Hong Kong Dafu Securities Group Co., Ltd, Hong Kong, China;
2. School of International Finance, Shanghai Finance College, Shanghai 201209, China;
3. Antai School of Economics and Management, Shanghai Jiaotong University, Shanghai 200052, China)

Abstract; According to potential risk in securities market, such as issuer performance risk, underlying price
change risk and the risk for securities price being manipulated, currently mainland China, Hong Kong and Taiwan
respectively use emphatically supervising type, in advance supervising type and overall supervising type to control
the risk, Taiwan’s supervision is much stricter than Hong Kong, the items which are supervised are more and the
requirement for the supervision is detailed, practical and quantitative, however, the similar rules were implemented
in Hong Kong years ago. With the perfecting of securities market, Hong Kong gradually changes the supervision
from institutionalized supervision to self-discipline supervision, market-oriented supervision and elasticity
supervision, from overall process supervision to in advance supervision, whose essence is that supervising items
change, in other words, strengthening supervision and strict restriction in the items which should be continuously
supervised, however, market-oriented supervision and legal enforcement for the items which should not be strictly
supe rvised should be used. Presently, securities market of mainland China is at initial stage, China should overall
supervise all kinds of items and emphatically monitor some important steps.

Key words: securities market; issuer performance risk; underlying price change risk; risk for securities price
being manipulated ; risk supervision system; institutionalized supervision; marketability supervision; supervision on
important items; in advance supervision; overall supervision
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