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Research on Self-enforcing Stationary Relational Contract of
Agricultural Commodities Trading

ZHANG Chun-xun', LUO Yu-hua’
(1. Economics School, Chongging Technology and Business University, Chongqing 400067, China;
2. Taiji Group Co., Lid. Chongqing 401147, China)

Abstract; Agricultural commodities trading between leading enterprise and farmers is essentially a long-term
cooperation relationship, the effective cooperation basis between the two parties is self-enforcing contract for long-
term effective encouragement and default risk reduction. Based on the definition of stationary relational contract of
agricultural products trading, under the situation of the existence of specific investment of farmers and leading
enterprises having all ex-post negotiation capacity, the possible form of optimal stationary relational contract of
agricultural products trading is analyzed, and the conclusion indicates that the optimal stationary relational contract
form is related to discount factor of the two parties, the probability of continuous cooperation of the two parties, and
the ex-ante and ex-post kept return of the farmers, that the optimal incentive plan is strictly depending on the
payment to the farmers by the leading enterprises and the contrast relation between ex-ante kept return utility and
ex-post kept return utility and that this contrast relation makes the operation efficiency of relational contract of
agricultural products trading not related to surplus return distribution situation any more.

Key words:; agricultural products trading; stationary relational contract; self-enforcing optimal contract ; specific
investment ; ex-post kept return ; ex-post kept return ;single-step incentive plan;morality risk
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