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Research on the Industrial Space Evolution in
Location Dual-open-economy

LIU Zhao, JU Shi-wei
( Yangtze Upriver Economic Research Center, Chongqing Technology and Business University, Chongqing 400067, China)
Abstract: Industrial space evolution is the process of its space location selection and transformation to realize profit maximization.
Based on the economic realization of regional dual-open-economy, under new economic geography analysis framework, a two-country-
three-zone model has been constructed, the earnings of the enterprises at each location under the condition of monopoly competition is
compared, the judging condition of space location evolution of the enterprises is derived and furthermore industrial space location
evolution system is built. The analysis shows whether the enterprises can conduct space location transformation depends on whether the
benefit and cost from their location transformation can make the enterprises realize profit maximization, however, the key factors
affecting the benefit and cost are trade freedom degree, the factors and cost in the location and so on. Thus, the government of a
country can guide the location evolution of foreign companies and domestic enterprises by regulating and controlling trade freedom

degree, especially for those locations in which the workers earn low salaries, enlarge the open degree between the location and the

« UWrFE A HI:2012-08-29 ;& [E B #7:2012-10-21
E£WmB: BFEASBEI AT H (10XTY0002 ) “ B —F VUH K IF & N Fh ORI 4835 & SR 0 S B AR P o
YEE R X (1986— ), BB -LHGT A, FEZE TP SCHERY B 5 0 5% 6 5 R 1 KA KV R B o 2
M, FEMNFE XL TS 5 BUORIFST ; Tel : 13983734323, E-mail : 1220323 @ hotmail. com,
B2 (1986— ) W3 LA A AEB S0 SCAT R B S B 5 S T R TR R R VT R R A BRI S L
23], FE NG XIRZ T HE 5 BURTTSY ; Tel : 13617692625 ,

29



x| BLHWE KR E R T R RS R

location which has high open degree or raise its direct foreign open degree, all of which is conducive to attracting the enterprises to stay

in the locations.

Key words: industrial space evolution; dual-open; two-country-three-location model; trade freedom degree; inter-location open

degree; foreign trade open degree; new economic geography; location selection; foreign direct investment
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