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Research into Public Health Goods Supply
under China-style Fiscal Decentralization

LI Shi-yao
(School of Economics and International Trade, Zhejiang University of Finance and Economics, Hangzhou 310018, China)

Abstract: In the process of transition, there is complex intrinsic mechanism between fiscal decentralization and public health goods
supply. The panel 3SLS Estimate is conducted on the data of 31 provinces from 1995 to 2008 and the results show that the regions with
highly-developed economy have higher fiscal decentralization degree while total supply amount of public health goods and per capita
health fees are growing but the proportion of health expenditure to fiscal expenditure will decrease, that there is a positive relation
between market-oriented degree and fiscal decentralization degree and public health goods supply and that the public health goods
supply is decreasing in the regions with bigger competition degree.
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