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Analysis of the Effect of Governmental Financially Supporting
Agriculture on Improving Farmers’ Living Standard

SUI Dang-chen, LIN Li
(School of International Business, Shaanxi Normal University, Xian 710062, China)

Abstract: Analysis indicates that four major expenditures of China governmentally supporting agriculture include the expenditure on
rural production, expenditure on rural infrastructure construction, expenditure on three fees of rural scientific and technological
construction and expenditure on rural relief and that there is a long-term stability relation between the four expenditures and the Engel’
s Coefficient of rural residents. Agricultural basic construction expenditure has most contribution rate to the change of Engel’ s
Coefficient of rural resident families, however, the effect of scientific and technological investment on improving peasants’ living
standard is obvious but the impact of expenditure on rural production and rural relief on the change of Engel’ s Coefficient of rural
families is relatively small. China should ensure the expenditure on agricultural infrastructure construction, constantly increase the
expenditure on three fees of scientific and technological investment in agriculture, raise the use rate of agricultural production of the
expenditure and continue to increase the expenditure on rural relief.

Key words: financial expenditure on agriculture; farmers’ living standard; Engel’ s Coefficient; expenditure on supporting rural
production; rural infrastructure construction expenditure; expenditure on three fees of rural science and technology; expenditure on

rural relief
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Response to Cholesky One S.D. Innovations
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