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The 60 Years Evolution of Financial Allocation
between the State and State-owned Enterprises

—Path Dependence and Substitution in the Institutional Change
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Abstract; The state-owned enterprises have always been the dominant position in the national economy’ s development during the 60
years of new China. However, the profit distribution system between the state and state-owned enterprises has repeated trial and error
because of historical circumstances and institutional non-equilibrium. The path dependence and path alternative have gone hand in
hand in this process, a stable and standard distribution model between the state and state-owned enterprises has not been formed,
affecting the integrity and unity of fiscal revenue and expenditure. Based on a wide range and large volume of state-owned enterprises
and " Dual-financial" , it should be prioritized profits and taxes shunt as the basis of the state-owned fiscal revenue system, meanwhile,
establishing the constitutional framework of profits turned over and maintaining the relative balance of the new system, that is, the
efficient path alternative. From the perspective of the social welfare considerations, dividends should be invested into education and
self-innovation of state-owned enterprises for achieving the positive-sum game of state-owned enterprises and livelihood.
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