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Shock Effect of International Fnancil Crisis
on the Vulnerability of Chna’ s Bank System
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Abstract: Bank systan vulnerability measurament index fram the pergpective of liquidity risk, credit risk and exchange
rate rik ismore tme-sendtive Based on the current intemational financial crisis we build tme-varying paraneter
model, analyze the impact of intemational financial crisis on fragility of China’ s bank systeam, and find that the
interational financial crisis has obvious negative impact on fragility of China’ s bank sysem  In order o awid the
aggravating of the fragility of the bank systan, we should control the rik accumulation fram such three angles as credit
rik, liquidity rik and exchange rate risk and should awid the econamic measures advere effect on the fragility of
China’ s bank systam egpecially when we make and carry out all kinds of econamic-stimulating measures
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