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The implementation of SOA Section 404 and its enlightenment

LIU Xia'?
(1. School of Accounting, Xiamen University, Fujian Xiamen 361005 ;
2. Department of Management, Minjiang College, Fujian Fuzhou 351008, China)

Abstract: Since SEC formally implemented Section 404 of the Sarbanes — Oxley Act in the June of 2003, it has been in the center of
dispute. The main reason is its huge enforcement cost. In order to deal with these problems, SEC has been keeping on adjusting ways
to suit the needs. Setup and perfection of inner control is the trends and the key to implementation is to lower the cost. Currently,
China’ s inner tontrol system construction should still attach importance to inner control standard system construction and inner control
evaluation system construction, the implementation should be taken by unity management, by promoting step by step, by making the
standard more detailed, by setting up mandatory enforcement threshold and by strengthening the related personnel training.
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