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Analysis of positive and negative effects of Farmers’ Cooperatives Law

WANG Shi-hai, LIU Jun-hao,
( School of Economics and Trade, Shihezi University, Xinjiang Shihezi 83200, China)

Abstract: At present, China’s all kinds of nonstandard development modes of farmer’s cooperatives are a kind of replacement of
the farmers’ institutional innovation and are also the spontaneous complement to the insufficient supply of the institution and the defect
of governmental institutional supply, which can solve the problems of farmers’ entry into the market to some extent. The promoting
provisions in Farmers’ Cooperatives Law can reduce the transaction cost to develop cooperatives, but some provisions related to
standardizing farmers’ cooperatives may cause certain negative effects in short-term, which should be paid attention to.
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