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Research into incentive compatibility of the capital
status quo of bank industry of China
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Abstract: Based on empirical test of the relationship between the bank profitability, capital sufficiency rate and capital structure
the author finds that, thaugh the capital quantity of China’ s bank industry is very lower, the capital has certain incentive compatibility
in the situation that implicit deposit gnarantee mechanism plays main role, however, the capital structure mainly composed of core
capital is high cost eapital structure, has incentive incompatihility and needs to be gradually improved.
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