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The new development of Advance Pricing
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Abstract; Since the implementation of Advance Pricing Arrangement in 1991, Department of the Treasury Internal Revenue
Service continuously renews its advance pricing taxation procedure and, finally, forms Taxation Procedure 2004- 40 which is praised by
the scholars in theoretical and practical circles. After two years, Department of the Treasury Internal Revenue Service renews Taxation
Procedure 2004- 40 again to issue Taxation Procedure 2006-9. This Advance Pricing Arrangement corrects many advance pricing
arrangements in decades and is closely related to taxpayers. American Taxation Procedure 2006-9 challenges China, as a result, China

should reasonably understand the innovative movement of the United States and start Chinas advance pricing arrangement legislation and

practice and reform.
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