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Empirical Research on HS300 Index Based on Fama-French Three-Factor Pricing Model

FAN Jian-hua, ZHANG Jing

(International Business School, Shaanxi Normal University, Xi’ an 710062, China)

Abstract; This paper uses event study method to analyze exponential effect of HS 300 index, introduces short-term event win-

dow and long-term event window to separately examine the market reaction to the prices and exchange amount of the stocks adding

to and deleting from HS 300. Fama-French Three-factor Pricing Model is used to calculate the excess profit of the stocks in the

study of the price effect of the stocks. Empirical research indicates that HS300 index has significant exponential effect, but the

exponential effect for the stocks adding to or deleting from HS 300 is not symmetric, the exponential effect for the stocks adding to

HS300 is more obvious, which fit for Market Segmentation Hypothesis.

Key words: exponential effect; HS300 Index; Fama-French Three-factor Pricing Model
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