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Analysis of the Effect of Political Background of Independent Directors on Listed Companies

CHEN Yi-hong
( Department of Plan and Development , Quanzhou Bank , Fujian Quanzhou 362000 ,china )

Abstract; According to theory of enterprise politics connection, the enterprises with certain politics connection can obtain cer-

tain preferential benefits in some important aspects on the tax payment, administrative examination and credit availability. As a

special group of senior executives, this paper raises three conjectures such as whether the political connection of independent di-

rectors also plays the above role, what their political background brings to the enterprises. According to the three hypotheses, this

paper makes empirical test by using simultaneous equation model based on the behavior of that hiring independent directors with

political background may be influenced by whether other CEOs of the company have the features of political background, achieve-

ment, real company controllers and so on.

Key words: independent director; political background; theory of enterprise > s political connection; simultaneous

equation model
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