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The Main Determinants of Chinese House Turnover and Price: An Analysis of Effects of

the Policies on Housing Market
LAI Chun-jian, CHEN Xun
(School of Economics and Business Administration, Chongqing University, Chongqing 400044 , China)

Abstract; This paper analyzed the quarterly data of Chinese macro economy, housing market and land market from the first
quarter of 2001 to the fourth quarter of 2010 through unit root test, simultaneous equations model and three stage least squares
(3SLS) based on macro-policy for regulating housing market in the last ten years. The results show that the main determinants
which affect Chinese house turnover in turn are house price , money supply (M2) ,land supply quantity, per capita disposable in-
come of urban residents and completed residential areas, that the main determinants which affect Chinese house price in turn are
GDP, land price and secondhand house price, but CPI is not one of the main factors that push up the house price, and that ad-
ministrative means and fiscal policies on controlling house price are effective but their effect is not strong ( elasticity-0. 011) ,
however, monetary policies on controlling house turnover are strongly effective (elasticity 2. 965). Thus we suggest that the regu-
lation for housing prices should mainly consider monetary policies and that regional housing prices and housing turnover growth
rate should coincide with regional GDP growth rate.
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