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(RERK:E &K, KEXK)

Review of New Development on Increasing Returns Theory in Western Economics

WEI Jie, REN Bao-ping
(School of Economics and Management, Northwest University, Shaanxi Xi’ an, 710127, China)

Abstract; On the basis of studying the development of increasing returns theory, this paper summarizes the new progresses of
the theory on the sources for increasing returns in recent years and generalizes the development characteristics of increasing returns
theory. Based on the long-term development of China’s economy, meanwhile, we propose the related policy suggestions for Chi-
nese economy to step into virtuous operating mechanism of increasing returns in the process of the growth of China.

Key words ; western economics; increasing return; division of labor; knowledge spillover
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