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The Process of M arketization, D egree of Separation of T wo Rights and the
A ccounting Conservatism

—Based on he Empirical Evidence in China’ sCapitalM arket

LIU Chang YANG X ng-quan
(College of E conanics and Trade S hihezi Unwersity, X mnjiang Shihei 832003, Chna)

Abstract In ths paper we take the accual model of Ball and Shivakumar ( 2005) to test the relation bew een the Process of
markertzaton the degree of separaton of the ultmate contwl right to cash flov right and he fims’ accounting conservatim
us ng the 2004-2006 year data fran A-share listed companies n China The em pirical resulis show that the separatbn index of the
ultin ate control right to cash fbw right has some influence on the kver of fims conservatim, but the extentof the nfluence is
differentw ih the change of the extent of the controlling of control shareholders The further study has conchided hat extemal
m anagem ent environment has obvious inflience on the stability degree of accounting sup lus

Keywords process of m atketizatory the separatbn ndex accounting conserva tism;
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