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Renm nbi exchange rate forecast based on GARCH-M M odel

YAN Hai-feng, X IEL i-li

(School of Financg Nanjing University of Finance and Econanics Jiangsu Nanjing 210046, China)

Abstract: Under econamic globalization, the situation of Rerminbi is related © the existence, intemational status and financial

envimmment of Chinese foreign trade enterprises, thus, it is necessary o forecast Rerminbi/U'S dollar exchange rate Based on

the demonstration of the feasibility, heteroscedasticity and self-dgpendablity of time series, related GARCH (1, 1) Model is set
up, themodel isused o forecastUS dollar/Rerminbi exchange rate  The results shov that GARCH-M M odel can be used o fore-

cast the exchange rate in reality but because of few testing data, the forecast can not reach accuracy destination
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