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Analysis of the Validity for the Robust Optimization Strategy of Mean - Absolute
Deviation Model Based on Chinese Stock Market

ZHAO Qing'?

(1. Graduate School, Northeast University of Finance and Economics, Liaoning Dalian116025, China; 2. International Trade Institute, Liaoning

University of International Business and Economics, Liaoning Dalian116052, China)

Abstract ; In the uncertain financial markets, because of the difference in all kinds of the risk of financial products, how to make se-

lection and portfolio of the products under the condition of the considering of both benefits and risks becomes an important issue of in-

vestment portfolios. Based on the combination of robust optimization of mean-absolute deviation model and the real situation of Chinese

securities market, the simplified model is proposed, and through the tool of MATLAB, a new solving method for the linear model for

the optimal solution is advanced. At the same time, the optimality solution to the robust model of mean-absolute deviation model is com-

pared with other portfolio models to prove that this model is better than the selected comparative models.

Key words : robust optimization; Mean-Absolute Deviation Model; portfolio; MATLAB
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