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Empirical Study of the Relation among Operation Performance, Investors

Mood and the Return of Insurance Stocks
WU Xiang-you'”
(1. New Huadu Business School, Minjiang University, Fujian Fuzhou 350108, China; 2. Haixi Institute
of Local Public Finance and Development, Fujian Fuzhou 350108, China)

Abstract; This paper constructs individual and integral models reflecting the volatility of insurance stocks and analyzes the dif-

ferent roles of the operating performance and market mood in price volatility of insurance stocks. Empirical study shows that the

prices of insurance stocks have auto-regression character and do not largely deviate in short time, that the prices of insurance

stocks and insurance performance change in reverse direction, which reflect the cycle character of insurance business, that the

prices of insurance stocks change in the same direction of Shanghai Index and in the reverse direction of Shenzhen Index, which

reflect the character of large-capital insurance stocks, and that prices of insurance stocks are easily shocked by financial policies

and are sensitive to systematic risks. Serious stock prices volatility affects the development of listed insurance companies, the reg-

ulators should guide the insurers in time to disclose the information, and the insurers should maintain the stock prices on time.

Key words: price of insurance stocks; underwriting performance; composite stock indexes; volatility
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