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Analysis of the Reasons for the Rise of the Ratio of Capital to Output
in China from 1979 to 2007

LIN Shi-bo, WANG Ru-yuan

(Regional Economic Research Institute, West China Normal University, Sichuan Nanchong 637000, China)

Abstract; This paper combines neo-classical growth theory with endogenous growth theory to explain the change of the ratio of
capital to output in China. Theoretical analysis and empirical test show that the increase of total social savings rate and the propor-
tion of tertiary industry’ s output has promoting effect on the rise of the ratio of capital to output, the accumulation of human cap-
ital is conducive to boosting China’s investment efficiency and decreasing the rise of the ratio of capital to output.

Key words : economic growth; physical capital; human capital; ratio of capital to output
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