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i 12265.2 15015.85 15799.34 17704.3 20086.34 22979.57 25134.89 18 426.5
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Empirical Analysis of the Effect of Processing Trade on the Export Technology Structure

Panel Cointegration Analysis Based on Provincial Region Metal Product Export

CHEN Xiao-hua'*, YE Hong-wei’, JIN Hai-lan'
(1. School of Economics and Management, Zhejiang University of Technology, Hangzhou 310018 ; 2. School of Economics ,
g jLang y 8y &
Zhejiang University, Hangzhou 310027, China)

Abstract; Base on the provincial export data from 2002 to 2008, we take advantage of Hausmann (2005) model to estimate
metal industry’ s technology content of export structure from sub-industry and provincial level of 29 provinces, moreover we use
Kernel test to analyze the distribution of them. Then we use dynamic OLS model of Kao&Chiang (2000 ) to study the effect of
processing trade on the technology content of export structure from five aspects. The results show that the majority of the provinces
which have higher metal product export technology are eastern developed provinces and the export technology in middle provinces
is relatively lower, that China’ s metal industry’ s technology content of export structure increases quickly but the gap becomes
larger between different sub-industries and provinces, and that although processing trade enhances the export technology structure
of metal products of China, its effects are different between different sub-indusiry and provinces on export technology structure
evolution. Tt has polarized effect on metal industry’ s technology content of export structure

Key words: technology content of export structure; processing trade; metal products; dynamic OLS; technology structure

upgrading; export trade
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