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AW G 2521 0.209 7 (1.000) 0.098 1 (0.000)
C A2 A IR AR 5 2 e & BRI R
o=y RURIIEED [N T {8 LREITR 718
BURF B 3 930 0.223 9 _2.766 5 0.127 8 3 905
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The Character of Ultimate Controlling Shareholder, Divergence of Control Rights
and Ownership and Corporate Diversification

YUAN Ling', WU Hao-min""’
(1. College of Economicis & Trade, Shehezi University, Xinjiang Shihezi 832000 ;2. College of Management,
Jinan University, Guangdong Guangzhou 510632, China)

Abstract; Based on the character of ultimate controlling shareholder’ ownership structure, this paper analyzes how incentives by
the divergence of control rights and ownership and government control rank and so on effect on corporate diversification of listed
companies. The results indicate that the higher the degree of divergence of control rights and ownership is, the higher corporate
diversification is; the relation between them is more obvious in the corporate controlled by local government and in the corporate
controlled by the inferior government. Moreover, we find the cash right can restrain agency conflict .

Key words: ultimate controlling shareholder; divergence of control rights and ownership; corporate diversification
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