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An Explanation for Foreseeable Rule based on Law and Econan ics

LIU T ng-hua
(Scol of Governm entAdm inistration, Yibin College Sichuan Yibin 644000, China)

Abstract The foreseeabk rule lin its defaulter liability on he level that he have predicted or should had predicted bss of

breach of contract The scholars generally hink that it 5 the nevitable requiren ent of freedom n agreement Econan ic analysis

ind cates that this is contrary to the theory of efficient breach and m ay cause the inefficient decisbn i breach for society un less

we getrid of he mle under he delberate breach M oreover

defaulter

it & the key to the queston hov to undestand the pred cton of the

If and only ifwe think the lost expected value as the predicton of he defaulter the Dreseeable rule & effectve

Keywords foreseeab kness freedom i agreement efficient breach expected valug bw ful econan ics
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