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Campetition and Reform of Franchise Biddng n Chna’ s Utilities

HUANG Ju - lin

(College of M anagenent, Chongging Technology and B usiness U niversity, Chongging, 400067)

Abstract: Since Densetz in 1968 proposed the competitive franchise bidding competition in place of regula-
tion committee in the governance of utilities, the theory of franchise bidding and its application have a great de-
velopment However, Dansetz's excellent performance at auction can only be achieved in a favorable environ-
ment The paper makes clear the gppraisal standards and influence factors of perfomance, and analyzes the
effect and the the related problems of franchise bidding refom in China’s utilities Franchise bidding refom
has an affimative role butmust be mproved in sme agects in China It cannot replace the refom of manage-
ment systan and need other refomsof related systen to be coordinated ta
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