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Analysis of optimization of control right allocation in venture investment

WANG Lan

(School of Finance, Chongqing Technology and Business University, Chongging 400067, China)

Abstract;In the field of venture investment, the research on how enterprise control right realizes dy-
namic optimized allocation between an entrepreneur and a venture capitalist is in its initial stage at
home and abroad. This paper uses Tirole Model as theoretical basis of the research, further softens its
supposed prerequisite, meanwhile, introduces different financial tool contracts, continuous control
right variables and effort cost functions, analyzes how entrepreneurs’ control right allocates between
the entrepreneurs and venture capitalists under the contract condition of different financing tools and
analyzes main factors influencing the allocation and transfer of the control right and their change. The
conclusion is non— consistent between participation restriction term of entrepreneurs and capitalists
and is that incentive restriction term indicates that, whether the entrepreneurs make efforts or not,
the entrepreneurs’ credit mechanism and private benefit are the main factors to influence dynamic
change of the control right and is that the combination of convertible stock terms and contingent con-
trol right arrangement can realize optimal allocation of control right.

Keywords: control right; entrepreneur; venture capitalist; venture investment
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Review of researches on measurement of marketability process of China

LI Zhong—min, ZHOU Hong

(School of International Commerce, Shaanxzi Normal University, Shaanzi Xian 710062, China)

Abstract; China's researches on the measurement of marketability process began in the early 1990s
and have made a series of achievement. After entering new century, more scholars make more inten-
sive researches on the measurement of marketability process from broader angle and field. Based on
the meaning, index system and measurement method, this paper makes classification and summariza-
tion of the research achievement since the 199Cs and gives suggestions for further solving the problems
in this field.

Keywords: economic transition; marketability process: measurement
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